
254 255

X5 RETAIL GROUP | ANNUAL REPORT 2017 STRATEGIC REPORT CORPORATE GOVERNANCE  FINANCIAL STATEMENTS

From time to time, the Group adopts interpretations of such uncertain areas that reduce the overall tax rate of 
the Group. As noted above, such tax positions may come under heightened scrutiny as a result of recent develop-
ments in administrative and court practices; the impact of any challenge by the tax authorities cannot be reliably 
estimated; however, it may be significant to the financial condition and operations of the entity.

Management regularly reviews the Group’s taxation compliance with applicable legislation, laws and decrees 
and current interpretations published by the authorities in the jurisdictions in which the Group has operations. 
Furthermore, management regularly assesses the potential financial exposure relating to tax contingencies for 
which the three years tax inspection right has expired but which, under certain circumstances, may be chal-
lenged by the regulatory bodies. From time to time potential exposures and contingencies are identified and at 
any point in time a number of open matters may exist.

Management estimates that possible exposure in relation to the aforementioned risks, as well as other profits 
tax and non-profits tax risks (e.g. imposition of additional VAT liabilities), that are more than remote, but for 
which no liability is required to be recognised under IFRS, could be several times more than accrued liabilities 
and provisions reflected on the statement of financial position at that date. This estimation is provided for the 
IFRS requirement for disclosure of possible taxes and should not be considered as an estimate of the Group’s 
future tax liability.

In 2017 the Group made net accrual of provisions and liabilities for tax uncertainties attributable to income tax 
and non-income tax risks in amount of RUB 542 including net accrual of non-income tax provision of RUB 231, 
income tax provision of RUB 387 with simultaneous release of respective indemnification asset of RUB 76.

In 2016 the Group made net release of provisions and liabilities for tax uncertainties attributable to income 
tax and non-income tax risks in amount of RUB 3,242 including net release of non-income tax provision of RUB 
1,732, income tax provision of RUB 522 with simultaneous release of respective indemnification asset of RUB 
988. In 2016 indemnification asset of RUB 91 was impaired.

At the same time management has recorded liabilities for income taxes in the amount of RUB  389   (31 Decem-
ber 2016: RUB 399) and provisions for taxes other than income taxes in the amount of RUB  494  at 31 December 
2017 (31 December 2016: RUB 499) in these consolidated financial statements as their best estimate of the 
Group’s liability related to tax uncertainties as follows:

Balance at 31 December 2015  3,740

Release of provision  (3,772) 

Accrual of provision  530  

Offset of provision  400  

Balance at 31 December 2016 898

 

Release of provision (604)

Accrual of provision 1,146

Offset of provision (557)

Balance at 31 December 2017 883

X5 Retail Group N.V.

Company Financial 
Statements
31 December 2017

Subsequent events for the Group

In March 2018 the Group issued RUB 10 bln exchange corporate bonds series 001P-03 with 6.95% coupon rate 
and 2-years oferta (put-option).
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Commitments and contingencies33
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Note 31 December 2017 31 December 2016

 

ASSETS
Non-current assets

Financial fixed assets 36 178,614 145,462

 178,614 145,462

Current assets

Financial assets 36 19 1

Amounts due from subsidiaries 7,128 6,047

Prepaid expenses 1 2

VAT receivable 10  – 

Other receivables 81 75

7,239 6,125

TOTAL ASSETS 185,853 151,587
 

EQUITY AND LIABILITIES
Paid up and called up share capital 37 4,675 4,332

Share premium account 37 46,212 46,251

Share-based payment reserve 39 117 70

Other reserves 76,044 54,096

Result for the year 31,394 22,291

Total equity 158,442 127,040

  

Provisions

Deferred tax liabilities 41 1,158 –

1,158 –

Non-current liabilities
Loan from group company 38 17,175 17,036

17,175 17,036

Current liabilities

Amounts due to group companies 9,021 7,451

Accrued expenses and other liabilities 37 43

VAT and other taxes payable 20 17

9,078 7,511

27,411 24,547

TOTAL EQUITY AND LIABILITIES 185,853 151,587

Note 2017 2016

 

General and administrative expenses 40 (268) (298)

Other income / (expenses) 97 (254)

Operating loss (171) (552)

 

Finance costs (1,709) (1,705)

Finance income 852 1,517

Net foreign exchange gain/(loss) 54 234

Loss before tax (974) (506)

 

Income taх expense 41 (1,158) –

Income on participating interest after tax 33,526 22,797

Profit for the period 31,394 22,291

X5 RETAIL GROUP N.V.

Company Statement of Financial Position
at 31 December 2017 before appropriation of profit
(expressed in millions of Russian Roubles, unless otherwise stated)

X5 RETAIL GROUP N.V.

Company Statement of Profit or Loss
for the year ended 31 December 2017
(expressed in millions of Russian Roubles, unless otherwise stated)

The accompanying notes are the integral part of these Company financial statements. The accompanying notes are the integral part of these Company financial statements.



256 257

X5 RETAIL GROUP | ANNUAL REPORT 2017 STRATEGIC REPORT CORPORATE GOVERNANCE  FINANCIAL STATEMENTS

Note 31 December 2017 31 December 2016

 

ASSETS
Non-current assets

Financial fixed assets 36 178,614 145,462

 178,614 145,462

Current assets

Financial assets 36 19 1

Amounts due from subsidiaries 7,128 6,047

Prepaid expenses 1 2

VAT receivable 10  – 

Other receivables 81 75

7,239 6,125

TOTAL ASSETS 185,853 151,587
 

EQUITY AND LIABILITIES
Paid up and called up share capital 37 4,675 4,332

Share premium account 37 46,212 46,251

Share-based payment reserve 39 117 70

Other reserves 76,044 54,096

Result for the year 31,394 22,291

Total equity 158,442 127,040

  

Provisions

Deferred tax liabilities 41 1,158 –

1,158 –

Non-current liabilities
Loan from group company 38 17,175 17,036

17,175 17,036

Current liabilities

Amounts due to group companies 9,021 7,451

Accrued expenses and other liabilities 37 43

VAT and other taxes payable 20 17

9,078 7,511

27,411 24,547

TOTAL EQUITY AND LIABILITIES 185,853 151,587

Note 2017 2016

 

General and administrative expenses 40 (268) (298)

Other income / (expenses) 97 (254)

Operating loss (171) (552)

 

Finance costs (1,709) (1,705)

Finance income 852 1,517

Net foreign exchange gain/(loss) 54 234

Loss before tax (974) (506)

 

Income taх expense 41 (1,158) –

Income on participating interest after tax 33,526 22,797

Profit for the period 31,394 22,291

X5 RETAIL GROUP N.V.

Company Statement of Financial Position
at 31 December 2017 before appropriation of profit
(expressed in millions of Russian Roubles, unless otherwise stated)

X5 RETAIL GROUP N.V.

Company Statement of Profit or Loss
for the year ended 31 December 2017
(expressed in millions of Russian Roubles, unless otherwise stated)

The accompanying notes are the integral part of these Company financial statements. The accompanying notes are the integral part of these Company financial statements.


